ATTACHMENT NUMBER 023

REQUEST FOR PROPOSAL (RFP) NUMBER DAAA09-02-R-0069

INSTRUCTIONS FOR COMPLETION OF TNT PRICING TEMPLATES 

Instructions for completing the Pricing Model (“TNT Pricing Template.xls”), Attachment 022, are as follows:

Multiyear Pricing Approach: 

Step 1:  

For Section “Range Quantities”:  The offerors shall provide proposed ranges (template – yellow shaded area) for each year. As stated in Section A, Paragraph 9,at a minimum, offerors shall propose use of the three quantity ranges as specified in Section B. Offerors are authorized to modify these ranges in order to more accurately reflect optimum/economic production quantities; this could include the addition of ranges between the minimum (4M lbs) and the maximum (15M lbs) order quantities for each program year.  The maximum total quantity ranges are five (5) individual ranges. Quantity ranges may vary from year to year.  However, quantity ranges as identified should be identical for the multiyear and multiple year approaches. 

Step 2: 

For Section “Pricing Structure”:  

Subsection “OCONUS Production (@Allocable portion of range quantity)”:  The offerors shall provide proposed prices per lb and proposed total lbs allocable to the OCONUS portion of the cumulative range quantity for each range (green shaded area). (The sum of total lbs for each range for OCONUS Production, US TNT Production, and Reclaimed Production should equal the cumulative range quantity for each range.)    

Step 3: 

For Section “Pricing Structure”:  

Subsection “US TNT Production (@Allocable portion of range quantity)”:  The offerors shall provide proposed prices per lb and proposed total lbs allocable to the US TNT Production portion of the cumulative range quantity for each range (green shaded areas).  (The sum of total lbs for each range for OCONUS Production, US TNT Production, and Reclaimed Production should equal the cumulative range quantity for each range.)   

Step 4: 

For Section “Pricing Structure”:   

Subsection “Reclaimed Production (@Allocable portion of range quantity)”:  The offerors shall provide proposed prices per lb and proposed total lbs allocable to the Reclaimed Production portion of the cumulative range quantity for each range (green shaded areas).  (The sum of total lbs for each range for OCONUS Production, US TNT Production, and Reclaimed Production should equal the cumulative range quantity for each range.)    

Step 5:

For Section “Pricing Structure”:

Subsection “Production Range Qty (Cumulative) check” - No input is required by offerors for this Subsection.  It verifies that the proposed sum of total lbs proposed in Steps 2, 3, and 4 above equals the cumulative range quantities for each respective range.  

Step 6:

For Section “Pricing Structure”:

Subsection “TNT Facility Cost (Per Lb)”:  The offerors shall provide proposed prices per lb for each range for TNT (NTIB) facilitation costs (yellow shaded areas).  

Step 7:
For Section “Pricing Structure”:

Subsection “Reclaimed Facilitization Cost (Per Lb)”:  The offerors shall provide proposed prices per lb for each range for reclaimed facilitation costs (yellow shaded areas).  

Step 8:
For Section “Pricing Structure”:

Subsection “First Article Test Cost (Per Lb)”:  Where applicable, the offerors shall provide prices per lb for each range (yellow shaded areas) for contractor first article test costs. (Note, as stated in the Solicitation, Section A, Paragraph 14, satisfaction of First Article test requirements are required for each production source as proposed.)

Step 9:

For Section “Pricing Structure”:

Subsection “Composite Price per Lb” - No input is required by offerors for this Subsection.  It provides the total “composite Price per lb” by summing the total dollars from Steps 4-7 and 6-8 above by range and then dividing by the individual range cumulative quantities respectively.

Step 10:  

For Section “Pricing Structure”:

Subsection “Calculation of Incremental Range Prices Based on Proposed Prices at Range Cumulative Qtys” – No input is required by offerors for this Subsection.  It provides the “Calculation of Incremental Range Prices” by dividing the change in price (composite pricing – Step 9 above) by the change in quantity from range to range (cumulative range – Step 9 above).  (The price for range 1 is the composite price for range 1 from Step 9 above.)

Step 11:

For Section “Pricing Structure”:

Subsection “Level Pricing Summary (Contract Unit Price)” - No input is required by offerors for this Subsection. It provides the “Level Pricing Summary (Contract Unit Price)” by range by summing the Incremental Range total costs by range from Step 10 above, and dividing by the sum of incremental range quantities for each range respectively. 

Step 12:

For Section “Pricing Structure”:

Subsection “Level Pricing Summary (for Evaluation Only) – No input is required by offerors for this Subsection.  It provides the “Level Pricing Summary” of prices per lb by range for evaluation purposes developed by summing composite dollars by range (all years) and dividing by the sum of cumulative range quantities for all years. 

Step 13: 

For Section “Pricing Structure”:

Subsection “Total Composite Prices per Lb (All Ranges/All Years)” – No input is required by offerors for this Subsection.  It provides the “Total Composite Price per Lb (All Ranges/All Years)” by dividing the sum of the Level Pricing Total dollars (from Step 11) by the total of the range quantities from Step 11.

Step 14:

For Section “Pricing Structure”:

Subsections “Composite Price per Lb Applied to Total Available Qty” – No input is required by offerors for this Subsection.  It provides the “Composite  Price per Lb”,  to be used for the Best Value Multiple Year vs. Multiyear Comparison.  The Composite total yearly dollars are developed by applying the Composite Price per Lb (from Step 13 above) to the total available Qty per year. 
Step 15: 

Section “Evaluation Factors”:

Subsection “Government First Article Test Cost”:

“Sub Step 1 – Determine Total Test Cost - The offerors shall provide the proposed number of First Article Tests per range (yellow shaded areas).  (Note, as stated in the Solicitation, Section A, Paragraph 14, satisfaction of First Article test requirements are required for each production source as proposed.)

“Sub Step 2 – Convert Total Test Cost to Cost/Lb” – No input is required by offerors for this Step of the Subsection.  It provides for the determination of cost/lb based on the total costs calculated in Step 1 of this Subsection.  

Step 16:

Section “Evaluation Factors”:

Subsection “Government GFM Transportation Cost”  - No input is required by offerors for this Subsection.  The adjustment for GFM transportations costs will be determined after receipt of proposals.

Step 17:

Section “Evaluation Factors”:

Subsection “Duty Free Entry Adjustment” - No input is required by offerors for this Subsection.  The adjustment for duty free entry will be determined after receipt of proposals.

Step 18:

Section “Evaluation Factors:

Subsection “GFE Rent Free Usage Adjustment - The offerors shall provide their GFE adjustment ($/lb) developed in accordance with Solicitation Section M, Provision M-7, FAR Clause 52.245-4519, Evaluation Procedures for Use of Government-Owned Production and Research Property.

Step 19: 

Section “Evaluation Factors”:
Subsection “GFM Reclamation Offset:

“Sub Step 1 – Reclaimed TNT from M117 Bombs” – The offerors shall provide the number of bombs needed to fulfill their proposed reclaimed production quantity (M117 Bomb portion of reclamation total specified in Step 4).

“Sub Step 2 – Convert Total $ to $/Lb” – No input is required by offerors for this step of the Subsection. It provides the total cost and total dollars per lb per range based on the contractors input in “Step 1” of the Subsection. 

Step 20:

Section “Evaluation Factors”:

Subsection “GFM Reclamation Offset:

“Sub Step 1 – Reclaimed TNT from Composition B” – The offerors shall provide the number of pounds of Comp B needed to fulfill their proposed reclaimed production quantity (Comp B portion of reclamation total specified in Step 4).

“Sub Step 2 – Convert Total $ to $/Lb” – No input is required by offerors for this step of the Subsection. It provides the total costs and total dollars per lb per range based on the contractors input in Step 1 of this Subsection.

Step 21:

Section “Calculation of Evaluated Price (Ranges 1 through 5”:  No input is required by offerors for this Section.  It provides the total Evaluated Price/lb by range, by summing $/lb for all applicable input for each range.  

Step 22:

Section “Composite Evaluated Price per Lb”:  No input is required by offerors for this Section.  It provides the “Composite Evaluated Price per Lb” by summing the total Evaluated Prices/lb for each range.  It also provides total individual range dollars by applying the composite evaluated price per lb to the individual range cumulative quantities.

Step 23:

Section “Calculation of Incremental Range Prices Based on Proposed Prices at Range Cumulative Qtys:  No input is required by offerors for this Section.  It provides the “Calculation of Incremental Range Prices” by dividing the change in price by the change in quantity from range to range and applying it to the range quantities. (Range 1 is developed by applying the proposed price to the range quantity.)     

Step 24:

Section “Yearly Evaluated Price per Lb (All Ranges)”:  No input is required by offerors for this Section.  It provides the “Yearly Evaluated Price per Lb (All Ranges” by summing the total dollars (all ranges) provided in step 22 above, then dividing by the sum of the proposed incremental range quantities. 

Step 25:

Section “Evaluated Aggregate Price per Lb (All Ranges/All Years):  No input is required by offerors for this Section.  It provides the “Evaluated Aggregate Price per Lb (All Ranges/All Years) by dividing the sum of total dollars (all years), by the sum of total incremental range quantities (all years).  This price will be used in the best value determination process.

Multiple Year Pricing Approach:

Step 1:  

For Section “Range Quantities”:  The offerors shall provide proposed ranges (template – yellow shaded area) for each year.  As stated in Section A, Paragraph 9,at a minimum, offerors shall propose use of the three quantity ranges as specified in Section B. Offerors are authorized to modify these ranges in order to more accurately reflect optimum/economic production quantities; this could include the addition of ranges between the minimum (4M lbs) and the maximum (15M lbs) order quantities for each program year.  The maximum total quantity ranges are five (5) individual ranges. Quantity ranges may vary from year to year.  However, quantity ranges as identified should be identical for the multiyear and multiple year approaches.  

Step 2: 

For Section “Pricing Structure”:  

Subsection “OCONUS Production (@Allocable portion of range quantity)”:  The offerors shall provide proposed prices per lb and proposed total lbs allocable to the OCONUS portion of the cumulative range quantity for each range (green shaded area).   (The sum of total lbs for each range for OCONUS Production, US TNT Production, and Reclaimed Production should equal the cumulative range quantity for each range.)    

Step 3: 

For Section “Pricing Structure”:  

Subsection “US TNT Production (@Allocable portion of range quantity)”:  The offerors shall provide proposed prices per lb and proposed total lbs allocable to the US TNT Production portion of the cumulative range quantity for each range (green shaded areas).  (The sum of total lbs for each range for OCONUS Production, US TNT Production, and Reclaimed Production should equal the cumulative range quantity for each range.)    

Step 4: 

For Section “Pricing Structure”:   

Subsection “Reclaimed Production (@Allocable portion of range quantity)”:  The offerors shall provide proposed prices per pound and proposed total lbs allocable to the Reclaimed Production portion of the cumulative range quantity for each range (green shaded areas).  (The sum of total lbs for each range for OCONUS Production, US TNT Production, and Reclaimed Production should equal the cumulative range quantity for each range.)    

Step 5:

For Section “Pricing Structure”:

Subsection “Production Range Qty (Cumulative) check” - No input is required by offerors for this Subsection.  It verifies that the proposed sum of total lbs proposed in Steps 2, 3, and 4 above equals the range quantities for each respective range.  

Step 6:

For Section “Pricing Structure”:

Subsection “TNT Facility Cost (Per Lb)”:  The offerors shall provide proposed prices per lb for each range for TNT (NTIB) facilitation costs (yellow shaded areas).  

Step 7:
For Section “Pricing Structure”:

Subsection “Reclaimed Facilitization Cost (Per Lb)”:  The offerors shall provide proposed prices per lb for each range for reclaimed facilitation costs (yellow shaded areas).  

Step 8:
For Section “Pricing Structure”:

Subsection “First Article Test Cost (Per Lb)”:  Where applicable, the offerors shall provide prices per lb for each range (yellow shaded areas) for contractor first article test costs. (Note, as stated in the Solicitation, Section A, Paragraph 14, satisfaction of First Article test requirements are required for each production source as proposed.)

Step 9:

For Section “Pricing Structure”:

Subsection “Composite Price per Lb (Contract Unit Price & Upper Range Limits)” - No input is required by offerors for this Subsection.  It provides the total “composite Price per lb (Contract Unit Price)”by summing the total dollars from Steps 4-7 and 6-8 above by range and then dividing by the individual range cumulative quantities repsectively.  As noted above, proposed prices at this line shall correspond with your Section B (of the solicitation) pricing.  

Step 10:

For Section “Pricing Structure”:

Subsection “Calculation of Incremental Range Prices Based on Proposed Prices at Range Cumulative Qtys” – No input is required by offerors for this Subsection.  It provides the “Calculation of Incremental Range Prices” by dividing the change in price (composite pricing – Step 9 above) by the change in quantity from range to range (cumulative range – Step 9 above).  (The price for range 1 is the composite price for range 1 from Step 9 above.)

Step 11:

For Section “Pricing Structure”:

Subsection “Composite Yearly Price per Lb (All Ranges)” - No input is required by offerors for this Subsection. It provides the “Composite Yearly Price per lb”, to be used for the Best Value Multiple Year vs. Multiyear Comparison.  The yearly prices are developed by summing the incremental total dollars (from Step 10) and dividing by the sum of the incremental ranges. 

Step 12: 

Section “Evaluation Factors”:

Subsection “Government First Article Test Cost”:

“Sub Step 1 – Determine Total Test Cost” - The offerors shall provide the proposed number of First Article Tests per range (yellow shaded areas).  (Note, as stated in the Solicitation, Section A, Paragraph 14, satisfaction of First Article test requirements are required for each production source as proposed.)

“Sub Step 2 – Convert Total Test Cost to Cost/Lb” – No input is required by offerors for this Step of the Subsection.  It provides for the determination of cost/lb based on the total costs calculated in Step 1 of this Subsection.  

Step 13:

Section “Evaluation Factors”:

Subsection “Government GFM Transportation Cost”  - No input is required by offerors for this Subsection.  The adjustment for GFM transportation cost will be determined after receipt of proposals.

Step 14:

Section “Evaluation Factors”:

Subsection “Duty Free Entry Adjustment” - No input is required by offerors for this Subsection.  The adjustment for duty free entry will be determined after receipt of proposals.

Step 15:

Section “Evaluation Factors”:

Subsection “GFE Rent Free Usage Adjustment” - The offerors shall provide their GFE adjustment ($/lb) developed in accordance with Solicitation Section M, Provision M-7, FAR Clause 52.245-4519, Evaluation Procedures for Use of Government-Owned Production and Research Property.

Step 16: 

Section “Evaluation Factors”:
Subsection “GFM Reclamation Offset”:

“Sub Step 1 – Reclaimed TNT from M117 Bombs” – The offerors shall provide the number of bombs needed to fulfill their proposed reclaimed production quantity (M117 Bomb portion of reclamation total specified in Step 4).

“Sub Step 2 – Convert Total $ to $/Lb” – No input is required by offerors for this step of the Subsection. It provides the total cost and total dollars per lb, per range, based on the contractors input in “Step 1” of the Subsection. 

Step 17:

Section “Evaluation Factors”:

Subsection “GFM Reclamation Offset”:

“Sub Step 1 – Reclaimed TNT from Composition B” – The offerors shall provide the number of pounds of Comp B needed to fulfill their proposed reclaimed production quantity (Comp B portion of reclamation total specified in Step 4).

“Sub Step 2 – Convert Total $ to $/Lb” – No input is required by offerors for this step of the Subsection. It provides the total cost and total dollars per lb per range based on the contractors input in Step 1 of this Subsection.

Step 18:

Section “Calculation of Evaluated Price (Ranges 1 through 5”:  No input is required by offerors for this Section.  It provides the total Evaluated Price/lb by range, by summing $/lb for all applicable input for each range.  

Step 19:

Section “Composite Evaluated Price per Lb:  No input is required by offerors for this Section.  It provides the “Composite Evaluated Price per Lb” by summing the total Evaluated Prices/lb for each range.

Step 20:  

Section:  “Composite Evaluated Price per lb”:  No input is required by offerors for this Section.  It provides the “Composite Evaluated Price per Lb” by summing the total Evaluated Prices/lb for each range.  It also provides total individual range dollars by applying the composite evaluated price per lb to the individual range cumulative quantities in each range.

Step 21:

Section:  “Calculation of Incremental Range Prices Based on Proposed Prices at Range Cumulative Qtys”:  No input is required by offerors for this Section.  It provides the “Calculation of Incremental Range Prices” by dividing the change in price by the change in quantity from range to range and applying it to the range quantities. (Range 1 is developed by applying the proposed price to the range quantity.)     

Step 22:

Section “Yearly Evaluated Price per Lb (All Ranges)”:  No input is required by offerors for this Section.  It provides the “Yearly Evaluated Price per Lb (All Ranges)” by summing the total dollars (all ranges) provided in step 21 above, then dividing by the sum of the proposed incremental range quantities. 

Step 23:

Section “Evaluated Aggregate Price per Lb (All Ranges/All Years)”:  No input is required by offerors for this Section.  It provides the “Evaluated Aggregate Price per Lb (All Ranges/All Years)” by summing the “Yearly Evaluated Price per Lb” of all ranges (for all years), then dividing by the sum of the proposed incremental range quantities (for all years).  This price will be used in the Best Value Determination process.
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